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SUBJECT: COLOMBIAN COST OF LIVING INCREASES MODERATE SLIGHTLY 

1. THE ANXIOUSLY- AWAITED MARCH COST-OE-LIVING INDEX 
FOR COLOMBIA SHOWS A SLIGHT IMPROVEMENT OVER THAT OE 
THE PAST TWO YEARS AND SUGGESTS THAT GOC POLICIES 
AND ECONOMIC CONDITIONS ARE HAVING SOME MODERATING 
EFFECT. THE INCREASE EOR MARCH WAS 2.75 PERCENT 

(2.7 PERCENT EOR WHITE COLAR AND 2.8 PERCENT FOR BLUE 
COLLAR) VERSUS A 3.35 PERCENT INCREASE IN 1974. MARCH 
USUALLY REGISTERS THE HIGHEST MONTHLY INCREASE OF THE 
YEAR AS A RESULT OE SEASONAL FACTORS INCLUDING THE 
DELAYED EFEECT OE FOURTH QUARTER MONETARY EXPANSION. 

2. OFFICIAL OF THE LOPEZ ADMINISTRATION IMMEDIATELY 
HAILED THE REDUCED RATE OF GROWTH AS EVIDENCE THAT ITS 
ANTI-INFLATION POLICIES ARE PROVING SUCCESSFUL. WHILE 
SUCH A POSITION IS NOT UNREASONABLE, THE PROGRESS 
MADE THUS FAR IN COMBATTING INFLATION REMAINS FIARLY 
LIMITED. FOOD PRICES CONTINUE TO BE THE MAJOR SOURCE OF 
INCREASE FOR THE INDEX. SLUGGISH DEMAND APPEARS TO HAVE BEEN 
AN IMPORTANT FACTOR IN LIMITING PRICE INCREASES FOR A 
NUMBER OF ITEMS SUCH AS TEXTILES AND RENTAL HOUSING. 

3. ON THE BASIS OF FIRST QUARTER STATISTICS IT APPEARS 
THAT THE YEARLY COST OF LIVING INCREASE WILL BE ABOUT 
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20 PERCENT AS OPPOSED TO THE 26 PERCENT INCREASE IN 1974 AND 
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24 PERCENT IN 1973. ALTHOUGH SOME GOC OEFICIALS HAVE 
EXPRESSED THE HOPE THAT THEINDEX COULD BE HELD TO A 
15-16 PERCENT RISE, AND 18-20 RATE IS GENERALLY CONCEDE 
TO BE A REASONABLE GOAL. HOUSEWIVES AND LOWER INCOME 
GROUPS IN PARTICULAR, HOWEVER, ARE UNOIKELY TO BE PLACATED 
BY SUCH A REDUCTION AND A CONTINUING HIGH LEVEL OE 
CONCERN OVER COST OE LIVING INCREASES IS ALMOST CERTAIN. 
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